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Vol. VI, No. 43 


The Mexican Minister of Finance, Mr. Antonio Carillo 
Flores, in an address at the 20th Annual Bankers’ Con- 
vention on April 26, discussed the recent devaluation of 
the Mexican peso (see this News Survey, Vol. VI, p. 325) 
and the Government’s economic policies for the future. He 
said that the devaluation was in no way precipitated by 
inflationary forces. Mexican prices have remained re- 
markably stable for more than two years. As a matter 
of fact, the Government and the Bank of Mexico had to 
stem the tide of economic recession in the first half of 
1953; but despite their positive actions, the gross national 
product failed to increase last year, partly because of 
severe droughts which adversely affected agricultural 
production, partly because of a stagnation in private 
investment activity, and partly because of the deteriora- 
tion of Mexico’s terms of trade since the termination of 
the Korean conflict. 

He stated that Mexico’s balance of payments was 
virtually in equilibrium in 1952, and that there was only 
a minor deficit in 1953. However, the economic recovery 
in the second half of 1953 gave rise to a large import 
surplus. The balance of payments situation deteriorated 
further in the first quarter of 1954. Gold and foreign 
exchange reserves, which had fallen by more than $75 
million from March through August 1953, increased by 
about $42 million from October 1953 through Janu- 
ary 9, 1954, but declined by $2 million in the remainder 
of January, by $6 million in February, by $14 million 
in March, and by $21 million in the first 17 days of April. 
A belated and incomplete recovery of reserves was thus 
followed by a premature and progressive decline, which 
called for some remedial action without further delay, 
in spite of the fact that there were favorable elements 
in Mexico’s 1954 balance of payments prospects, i.e., the 
expectation of better agricultural crops both for export 
(mainly cotton and coffee) and for domestic consumption 
(mainly corn and wheat) and a slight recovery in lead 
and zine prices as a result of stockpiling in the United 
States. However, the economic recession in the United 
States in the last quarter of 1953 created serious uncer- 
tainties, which have not as yet been altogether dispelled. 
The Government of Mexico, therefore, could not consider 
reducing public expenditures or the volume of bank 
credit without once again depressing domestic economic 
activity and thus interrupting the process of economic 
developments. The course of events had convinced the 
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Government of Mexico and the International Monetary 
Fund (which, in accordance with existing international 
obligations, was informed of the situation) that Mexico’s 
balance of payments was in fundamental disequilibrium 
and that it would have to be redressed by an exchange 
devaluation. 

The Minister emphatically denied that the devaluation 
had been premature. Stating that gold and foreign ex- 
change holdings had fallen by $40 million, or 17 per 
cent of total reserves, before Mexico had entered the 
most difficult season of the year, he raised the question 
of possible developments if, as in 1953, reserves should 
not begin to increase until October, rather than in July, 
and of the effects on the domestic economy if the apparent 
outflow of short-term capital in April had continued. He 
ventured the opinion that awaiting these developments 
would have meant postponing the exchange devaluation 
until after the gold and foreign exchange reserves had 
been dissipated. 

The Minister expressed confidence that the new parity 
of the peso can be maintained with the customary free 
He cited the following 
reasons: (1) It is estimated that there will be an improve- 
ment of some $80 million in Mexico’s 1954 trade bal- 
ance, as a result of increased exports of coffee, cotton, 
petroleum, and sugar and of decreased food imports. 
(2) Receipts from “invisible” transactions, particularly 
earnings from foreign tourists, will increase as a result 
of the devaluation, while the expenditures of Mexicans 
abroad will decrease. (3) Despite cost and price adjust- 
ments, which will be inevitable in view of the larger peso 
value of the imported equipment and raw materials 
needed in domestic production, the domestic purchasing 
power of the peso will remain appreciably larger than its 
foreign exchange value; thus there will again be some 
safety margin that, in this period of world economic un- 
certainty, is necessary for the soundness of the currency. 
(4) The new incentives which the devaluation has given 
to domestic production will reduce the importation of 
many products and promote new lines of production for 
export. (5) Gold and foreign exchange reserves of the 
Bank of Mexico are larger than they were after any 
previous devaluation. 

The Minister said that the peso had been devalued to 
defend the Mexican economy and to insure continued eco- 
nomic progress. The two preceding devaluations in 1938 
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and 1948 in no way impeded the economic growth of 
Mexico, but no one need fear that Mexico might become 
a “country of devaluations,” because the repercussions 
from exchange rate adjustments are so serious that the 
Government will contemplate such action only in case 
of absolute necessity. 

As for the future, the Minister suggested the following 
course of action: Production for export must be increased. 
The importation of certain capital goods should be 
financed with the help of foreign capital. Government 
enterprises will be prohibited from importing equipment 
and materials that they can buy in Mexico. The public 
investment program involving 3,300 million pesos, an- 
nounced on February 18, will go forward, but the Govern- 
ment will see to it that it will not produce any inflationary 
repercussions, since the new export taxes will provide 
additional government revenues. The Government recog- 
nizes that it will have to reduce export taxes as the econ- 
omy gradually adjusts itself to the new exchange rate; 
but inasmuch as the national income will increase because 
of the stimulus to private economic activity, which has 
now been assured, the Government will be oriented 
toward gradual substitution of export taxes by other 
fiscal revenues. The Bank of Mexico will not permit an 
expansion of bank credit except in response to legitimate 
requirements. The policy of selective credit controls, 
which has had such beneficial effects, will be continued. 
On the other hand, the Government recognizes that the 
devaluation has reduced the working capital of some 


World Gold Production 

Total world production of gold in 1953 is estimated 
by the Union Corporation at 26,500,000 fine ounces, 
against 26,563,000 ounces in 1952. The British Common- 
wealth’s output was 18,922,000 ounces, including 
11,940,000 ounces from South Africa. Russian output 
is again put at a notional 2,000,000 ounces. The world 
stock of monetary gold at the end of the year is put at 
1,157,600,000 ounces, against 1,143,000,000 ounces in 
1952. The net increase in monetary stocks, in the face of 
the drop in world production, is related to a sharp decline 
in the absorption of gold in nonmonetary uses, which is 
estimated to have fallen from 15,600,000 ounces to 
11,900,000 ounces, following a decline from 18,000,000 
ounces in 1951. Net consumption in the industrial arts 
is put at 6,400,000 ounces, including some 2,000,000 or 
3,000,000 ounces thought to be hoarded in processed or 
semiprocessed form. 


Source: The Times, London, England, April 22, 1954. 


World Shipbuilding 


Shipyards in all countries except China, Poland, and 
the U.S.S.R. had 1,137 ships, aggregating 6.2 million 
gross registered tons, under construction at the end of 









enterprises below their minimum requirements, and it 
hopes that the banks will aid in these cases. Increasing 
agricultural production continues to be one of the prin- 
cipal economic objectives of the Administration. The 
Government has taken many measures to this end; but 
since it cannot and should not undertake this task alone, 
it again urges the banks to follow credit policies favoring 
agricultural producers. The Government will also con- 
tinue to seek further industrial development, particularly 
with the help of the Nacional Financiera. The intention 
is to amend the income tax law so as to permit a faster 
rate of amortization of new industrial investments and to 
give manufacturers special tax concessions with respect 
to both the finished products that they export and the 
equipment and materials that they have to import. On 
the other hand, the Government expects manufacturers 
to make every effort to confine price increases to those 
required by the higher peso costs of the equipment and 
materials imported. 


In conclusion, the Minister emphasized that after the 
peso devaluations in 1938 and 1948 domestic prices 
virtually returned to their predevaluation levels—follow- 
ing a few transitional days of sharp price increases for 
psychological reasons—and remained at those levels for 
a considerable period of time. He emphasized that every 
effort should be made to maintain insofar as possible the 
old cost and price structures. 


Source: Excelsior, Mexico, D.F., April 28, 1954. 


March 1954; 299 were tankers totaling 3.4 million gross 
registered tons. 

The United Kingdom continues to have the largest 
share, 35.38 per cent, of the tonnage under construction. 
Western Germany is second, followed by the United States 
and the Netherlands. Activity has increased in British 
and German shipyards since the end of 1953, and de- 
creased in the United States and the Netherlands. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, April 27, 1954. 


Europe 
Sterling Exchange Rate 


In the London foreign exchange market, sterling for 
both spot and forward delivery has been rising steadily 
in terms of the dollar for many weeks. On April 29, for 
the first time in several months, the spot rate touched 
the ceiling of $2.82 established by present exchange con- 
trol procedure. The U.K. authorities entered the market 
as sellers of sterling, as they have reportedly done on sev- 
eral occasions recently, and the rate closed at $2.81 15/16. 

Part of the demand for sterling arises from the inflow 
of dollars to cover purchases in the London gold mar- 
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ket; and part arises from the fact that short-term interest 
rates in London compare favorably with those in New 
York. The demand was given additional force at the 
end of the last week of April by rumors, emanating 
mainly from the United States, that the U.K. authorities 
soon will widen the present limits on the sterling-dollar 
rate to permit the pound to continue its appreciation in 
terms of the dollar. Under present regulations of the 
International Monetary Fund, the “ceiling” for the 
sterling-dollar exchange could be raised to $2.8234. The 
rumors may be connected with the recommendation by 
the Randall Commission on U.S. foreign economic policy 
that the present Fund regulations requiring members to 
restrict movements in their exchange rates within a 
limit of 1 per cent of official parities should be modified. 
It is considered likely that the British would want to take 
advantage of such a change, if it were made. 

The fact that the U.K. authorities have recently had to 
sell large quantities of sterling against dollars to prevent 
the exchange rising beyond the present limit has pre- 
sumably resulted in considerable additions to the Ex- 
change Equalization Account’s gold and dollar holdings. 
These holdings increased by $135 million in April, the 
largest monthly gain in more than two years. 

Sources: The Financial Times, London, England, April 30 
and May 1, 1954; The Wall Street Journal, New 
York, N. Y., May 4, 1954. 


U.K. Growth” Exports 
The U.K. Board of Trade has announced details of a 


number of new or virtually new exports, and of the ex- 
ceptional growth of certain traditional exports since the 
war. As shown by the accompanying table, the new and 
expanded groups represented over 11 per cent of total 
exports in 1953. 
19388 1951 1953 
(£ million) 
New exports - sae — 40.0 43.0 
“Virtually” new exports — 105 13.6 
“Greatly expanded” exports 
Refined petroleum 29 301 71.1 
Aircraft ay ai . 54 44.0 64.6 
Other ; . 22 942 96.0 


10.5 218.8 288.3 


Proportion of all U.K. exports 2.38% 8.5% 11.2% 


Of the entirely new group, the major item is radio- 
communication and navigation equipment (£10 million 
in 1953), including radar and television equipment. Im- 
portant engineering components are combine harvester- 
threshers, diesel locomotives, and fork-lift trucks. Drugs 
and synthetic detergents form a large part of the export 
trade of the chemical and pharmaceutical industries. In 
the textile trades, exports of nylon knitted goods were 
nearly £7 million in 1953, while exports of nylon stock- 
ings by parcel post appear to have increased this figure 


343 


by one third or one fourth. Other new exports include 
prefabricated buildings, tape recorders, permanent-wave 
kits, electric hair-clippers and shavers, and floor-polishers. 


Source: The Times, London, England, April 29, 1954. 


U.K. Rationing System to End 


The U.K. food rationing system will be abolished com- 
pletely on July 3, when the rationing of meat and bacon 
will end and the Ministry of Food will cease to be re- 
sponsible for price control and distribution. During the 
preceding week, control will be withdrawn gradually from 
fat stock markets, slaughterhouses, depots, and retail 
shops. Ministry stocks of meat and new arrivals under 
bulk purchase contracts will be sold to the trade. Private 
imports from sources with which these contracts are in 
effect will resume as the contracts are completed; private 
imports from other sources will resume on July 4. The 
Ministry will remain the sole importer of bacon under 
existing contracts. 

Source: The Financial Times, London, England, April 29, 
1954. 


U.K. Industrial Production 


Preliminary estimates of U.K. industrial production in 
March put the index for all industries at 132-133 
(1948 = 100), a rise of over 6 per cent from the cor- 
responding 1953 figure. This is close to the rate of in- 
crease attained in the last quarter of 1953, and exceeds 
the average increase of production in 1953 over the 1952 
level. In the entire first quarter of 1954 output of build- 
ing materials, sulphuric acid, iron and steel ingots, auto- 
mobiles, gas, and electricity reached record, or near- 
record levels. Output of textiles and clothing was 5 to 6 
per cent higher than in the first quarter of 1953; engin- 
eering production improved generally after January; and 
building activity showed the usual seasonal improvement. 
Source: The Financial Times, London, England, April 30, 

1954. 


U.K. Terms of Trade 


U.K. export prices remained unchanged in March, but 
import prices fell to 96 (1953 = 100), from 97 in Feb- 
ruary and 98 in January 1954; in March 1953 the index 
was 102. The index (1953 = 100) of the terms of trade 
(the ratio of import to export prices) was 97 in March, 
98 in February 1954, and 101 in March of last year. 

The drop in import prices was due entirely to lower 
prices of basic materials, including wool, rubber, and 
hides. Although export prices for the metals, engineering, 
and textile groups declined, the changes were insufficient 
to affect the over-all index. 

Source: The Financial Times, London, England, April 28, 
1954. 
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Temporary Compensatory Tax on Certain French Imports 


It is estimated that the “special temporary compensa- 
tory tax” on imports, which was introduced in France as 
of April 17, will yield 7 billion francs (US$20 million) 
annually. Of this sum, 4 billion francs will be used to 
equalize the prices of certain raw materials. The re- 
mainder will go toward the reconversion of enterprises 
and the relocation of labor. 


This tax, which amounts to 15 per cent (10 per cent 
for certain commodities), is assessed on imports of about 
one third of the products for which imports from OEEC 
countries were recently liberalized (see this News Survey, 
Vol. VI, p. 237). It is to be paid by all importers of these 
commodities whether they originate from OEEC or non- 
OEEC countries, and is computed on the basis of the 
“normal price” of the commodities. 


Sources: Journal Officiel de la République Francaise, 
April 18, 1954, and Agence Economique et 
Financiére, April 27, 1954, Paris, France. 


Netherlands-Argentine Trade Agreement 


Argentina and the Netherlands have signed a new three- 
year trade agreement, replacing the expired agreement 
of March 18, 1948. The new agreement provides for a 
total trade turnover of $104 million per year and a mutual 


swing credit of $22 million. Negotiations have been pro- 
tracted for many months, mainly because of the Nether- 
lands’ desire to include a clause permitting transit trade. 
The agreement now provides for triangular trade with 
mutual consent. 


The agreement is drafted in terms of dollars. Argentina 
has undertaken to supply wheat and other grains to an 
amount of $28 million, as well as vegetable oils, hides, 
wool, cotton fibers, horse meat, casein, eggs, honey, and 
whale oil. Around 70 per cent of the Netherlands exports 
will consist of capital equipment, such as railway vehicles 
and machinery. 


Source: De Maasbode, Rotterdam, Netherlands, March 19, 
1954. 


Denmark's Dollar Debt 


The Danish Government has announced that a further 
repayment, of about US$11 million, of arrears on its pre- 
war dollar debt will be made on October 15, 1954. The 
arrears will then have been reduced to US$12.5 million. 
All arrears on government loans have now been repaid; 
the remainder is connected with municipal loans. Total 


payments of arrears in the postwar period have amounted 
to about US$60 million. 


Source: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, April 25-May 1, 1954. 
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Norway's Balance of Payments 


Preliminary figures for Norway’s balance of payments 
in the first quarter of 1954 show that the deficit on goods 
and services fell to NKr 319 million ($44.6 million), 
from NKr 328 million in the same quarter last year. The 
deficit on the trade balance, excluding ships, was reduced 
from NKr 542 million to NKr 403 million; imports of 
ships rose from NKr 256 million to NKr 334 million, 
while exports of secondhand tonnage fell from NKr 44 
million to NKr 16 million; and net freight earnings 
dropped from NKr 410 million to NKr 380 million. The 
decline in the trade deficit was due in part to an improve- 
ment in the terms of trade (the ratio of export to import 
prices), from 93.3 (1949 = 100) in the first quarter of 
1953 to about 100 this year. 


Source: Statistisk Sentralbyra, Aktuell Statistikk, Oslo, 
Norway, April 28, 1954. 


Proposed Increase in Finnish Customs Duties 


The Finnish Government has proposed that customs 
duties should be raised to an average 15 times the average 
at the beginning of 1939. Duties at present are about 
10 times the 1939 average. As justification for the in- 
crease, it is stated that the current easing of restrictions 
is decreasing the competitive power of domestic industry, 
which may have an adverse effect on employment. The 
proposal exempts certain ad valorem duties, duties levied 
for fiscal purposes, and duties on raw materials for the 
export industries. 

It has been estimated that the proposed increase in 
duties would lead to an increase of 0.03-0.08 per cent in 
the cost of living index. 


Source: Hufvudstadsbladet, Helsinki, Finland, April 1, 
1954. 


Italian Economic Situation 


The expansion in Italian industrial output, after allow- 
ance for seasonal movements, is concentrated currently 
in the electric power, natural gas, and mining industries. 
Among manufacturing industries the increase since Octo- 
ber 1953 has been greatest in the chemical and cement 
sectors, whereas in the three preceding years it had been 
most pronounced in the production of coal and petroleum 
derivatives. 

Recently, there has been a slowing down of output in 
two of the leading consumption goods industries, food 
and textiles. Since exports of foodstuffs have not fallen, 
the decrease in the production of foodstuffs is a little 
perplexing and may be symptomatic of a fall in internal 
demand, although it is yet too early to draw any definite 
conclusions from the available statistics. The volume of 
agricultural production is expected to be less than in 1953. 

Exports in general are still increasing and if, as anti- 
cipated, imports fall, the trade position in 1954 should 
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mean a slight reduction in the over-all balance of pay- 
ments. The balance of payments data for 1954 that are 
now available cover only transactions with EPU coun- 
tries. In March, Italy’s cumulative deficit with EPU 
reached $206 million, despite the credit of about $23 mil- 
lion to Italy by Switzerland (see this News Survey, 
Vol. VI, p. 297). It is forecast that Italy’s quota in EPU 
will be exhausted by May of this year. 

Source: Jl Sole, Milan, Italy, April 21, 1954. 


German Foreign Exchange Allocations for Imports from Lebanon 
According to the Official Gazette of the West Ger- 


man Government, foreign exchange allocations of 
DM 4,116,000 (US$980,000) have been put at the dis- 
posal of German importers, for importing certain com- 
modities from Lebanon, mainly raw hides, leather, cotton, 
and cotton yarn. Payments under these allocations will 
be effected in sterling. 

Source: Le Commerce du Levant, Beirut, Lebanon, 

April 24, 1954. 


Middle East 


Money, Credit, and Prices in Egypt 


The money supply in Egypt, after falling from LE 460 
million at the end of 1951 to LE 424 million at the end 
of 1952, declined less sharply, to LE 417 million, at the 
end of 1953. The contraction resulted from a reduction 
in cash requirements, owing to the decrease of about 50 
per cent in the value of the cotton crop over the two years; 
to deficits in the balance of payments, of LE 55 million 
in 1952 and about LE 10 million in 1953; and to the 
gradual reduction in bank advances to the Treasury. 
Whereas currency in circulation declined in 1953 by 
LE 16 million (7.7 per cent), to LE 191 million, deposits 
increased by LE 9 million (4.1 per cent), to LE 226 mil- 
lion. The increase in deposits was due to a rise in private 
deposits to a record figure of LE 200 million, indicating 
a reduction in hoarding. 

During 1953, the Central Bank granted the commercial 
banks lines of credit, amounting to about LE 20 million, 
for the cotton season; of this total, LE 4 million was being 
utilized at the end of 1953. The credit extension in 1952 
was LE 13 million, and LE 4 million was being utilized 
at the end of the year. To help finance the Government’s 
purchases of cotton in 1953, the Bank discounted Treas- 
ury bills amounting to LE 5 million, out of an authorized 
total of LE 40 million; but, owing to the activity of the 
cotton market and the rapid movement of the crop, only 
LE 2 million was outstanding at the end of the year. The 
Government also had recourse to the Bank for temporary 
advances to cover seasonal deficits; but by the end of the 
year all the advances had been completely liquidated. 

Official price indices indicate general stability; how- 
ever, higher prices for a variety of goods imported 
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through the “entitlement accounts” and subjected to 
higher customs dues are not taken into account in the 
calculation of the official indices. The wholesale price 
index rose from 345 in 1952 to 353 in 1953. This rise 
reflects mainly the increase in prices of foodstuffs, partic- 
ularly wheat and sugar. Industrial products, such as 
textiles, showed a definite downward tendency during the 
year. The cost of living index fell slightly, from 296 in 
January 1953 to 293 in December. (For both indices, 
June-August 1939 = 100.) 


Source: Al Ahram, Cairo, Egypt, March 25, 1954. 


Egypt's Exchange Assets 


Egypt’s holdings of free sterling at the end of March 
1954 amounted to LE 23 million, compared with LE 19 
million at the end of December 1953 and LE 6 million 
at the end of December 1952. The country’s dollar hold- 
ings on the same dates were LE 12.5 million. LE 11.6 mil- 
lion, and LE 20.8 million, respectively. The decline in 
dollar assets was due to increased imports of wheat and 
other important commodities, valued at LE 25 million in 
1953, for which payment had formerly been made in 
Egyptian pounds but was paid for in dollars in 1953. 

Egypt’s position in relation to those countries with 
which payments agreements are in force has also im- 
proved greatly. Germany’s credit balance was LE 1.25 
million at the end of March 1954, compared with LE 5.2 
million on September 1, 1953. Italy’s balances on the 
same dates were LE 2.0 million and LE 3.0 million: and 
France’s balances were LE 1.2 million and LE 1.6 million. 


Source: Al Ahram, Cairo, Egypt, April 7, 1954. 


Egyptian Cotton Crop 


The Egyptian Ministry of Agriculture has announced 
that the third and final estimate of the 1953 cotton crop 
was 7,081,869 kantars from a total acreage of 1,324,304 
feddans, compared with 9,922,240 kantars and 1,966,955 
feddans in 1952. This final estimate is substantially above 
the first estimate of 5,927,000 kantars for the 1953 crop 
(see this News Survey, Vol. VI, p. 127). The average 
yield per feddan increased from 4.94 kantars in 1952 to 
5.42 kantars in 1953. (1 kantar = 99.05 pounds; 1 fed- 
dan = 1.039 acres.) 


The crop of long-staple varieties (over 134 inches) 


totaled 2,449,833 kantars in 1953, compared with 
4,462,929 kantars in 1952; these include Karnak, Menoufi, 
and other types. Production of medium-long staples (over 
1% inches), including Giza (30) and Dandara, was 
1,930,851 kantars, compared with 1,329,022 kantars in 
1952; output of medium-staple varieties (over 114 
inches) , including Ashmouni and Zagora, fell to 2,537,737 
kantars, from 3,921,100 kantars; and scarto production 
decreased to 163,448 kantars, from 209,149 kantars. 


Sources: Al Ahram, Cairo, Egypt, April 16 and 18, 1954. 








346 






Dividends to Foreign Investors in Israel 
Earnings of $700,000 have been repatriated by foreign 


investors in Israel enterprises since the establishment of 
the Investment Center in March 1950. Under the Law 
for the Encouragement of Capital Investments, passed 
on March 29, 1950, foreign enterprises approved by the 
Investment Center are entitled to repatriate, annually, 
earnings of up to 10 per cent on their investment. 


Source: Israel Office of Information, Jsrael Digest, New 
York, N. Y., April 16, 1954. 


Israel Government Investment in Transportation 


During the fiscal year ended March 31, 1954, the Israel 
Government invested I£14 million (about US$10 million) 
for the expansion of transportation and communication 
facilities. Most of the funds were for the expansion of 
port, railway, and air facilities. The increase in railway 
facilities is mainly to permit more rapid development 
of Israel’s mineral resources, particularly phosphates and 
potash. 


Source: Israel Office of Information, /srael Digest, New 


York, N. Y., April 16, 1954. 


Export-Import Bank Loan fo Afghanistan 


The Export-Import Bank of Washington has authorized 
a loan of $18.5 million to the Government of Afghanistan 
to assist in financing purchases of U.S. materials, equip- 
ment, and services for the Helmand Valley development 
project and for the organization and training of an Af- 
ghan road maintenance unit. Terms of the loan provide 
for repayment in 36 semiannual installments commencing 
October 20, 1958, with interest at 414 per cent per annum. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., May 3, 1954. 


Far East 


Industrial Output in india 


The Government of India has announced that industrial 
production last year reached its highest peak since the 
establishment of national independence in 1947. The 
general index of industrial output in 1953 was 135.1 
(1946 = 100), compared with 128.9 in 1952. 

Source: The Washington Post and Times-Herald, Wash- 
ington, D. C., May 3, 1954. 


Economic Condition of Farmers in Thailand 


A survey of the economic condition of Thai farmers, 
based on a study of 6,794 farm families, has been made 
by the Ministry of Agriculture of Thailand, in coopera- 
tion with FAO experts. The survey shows that the arable 
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land holdings of each family are about 25 rai (214 rai = 
1 acre), 78.8 per cent of which can be used for productive 
purposes. The percentage of land holdings by farmers 
is above the average for Far Eastern countries, 89 per 
cent of Thai farmers owning their farms. For the average 
farm family, cash income from sales of farm products is 
2,149 baht; the value of farm products consumed by the 
family is 1,755 baht; and income not obtained from the 
farm, e.g., labor services, is 1,755 baht. The average 
value of each family’s land holdings is 23,046 baht. Dur- 
ing 1952, the debt of each farm family was only 2.69 per 
cent of its total assets. 


Source: Bank of Thailand, Economic and Financial News 
Survey (in Thai), Bangkok, Thailand, October- 
December 1953. 


BALANCE OF PAYMENTS YEARBOOK 
Volume 5 


Volume 5 is being published as a series of loose-leaf 
sections issued in monthly installments. The sections 
issued most recently, in April 1954, include basic 
global and regional balance of payments data for the 
following ten countries: 


Ceylon New Zealand 
Ethiopia Pakistan 

Ireland Southern Rhodesia 
Japan Syria 

Mexico Yugoslavia 


In February, data were published for five countries 
(Canada, France, Italy, United Kingdom, and United 
States) ; and in March, data were added for 12 more 
countries (Australia, Colombia, Costa Rica, Cuba, 
Egypt, Guatemala, Iceland, India, Philippine Republic, 
Sudan, Union of South Africa, and Venezuela). 

When complete the volume will include basic sta- 
tistics for the years 1947-52, with extensive explanatory 
notes, for about 68 countries. Preliminary 1953 statis- 
tics for about 40 of the countries and consolidated 
regional statements for such areas as OEEC countries 
and Latin American Republics will also be given. In 
addition, a rearrangement by the Fund staff of the 
basic data, to bring out more clearly balance of pay- 
ments developments, will be included for several coun- 
tries. It is expected that all loose-leaf sections will 
have been issued by the summer of 1954. At that time 
they will be bound in a single volume. 

Price of loose-leaf sections for the entire Volume 5 
will be $5.00 (or the equivalent in other currencies) ; 
this price includes the binder for filing the sections. 
The price of the bound volume, when available, will be 
$2.50 for those who have already subscribed to the 
loose-leaf sections, and $5.00 for those who have not 
subscribed to the reports issued currently. Address 
subscriptions to: 


The Secretary 
International Monetary Fund 
1818 H Street, N.W., Washington 25, D. C. 
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Japan-Thailand Barter Trade 


The Japanese Ambassador in Thailand has requested 
the Thai Government to increase its barter trade to 
US$100 million each way, instead of the present 
US$65 million, so that Japan will be able to buy more 
rice, salt, rubber, and teak from Thailand. The Thai 
Government is not interested in increasing rice exports 
to Japan in exchange for goods under the open trade 
account agreement, but it will study further the question 
of goods that Thailand might wish from Japan in ex- 
change for rice. 


Source: Far East Trader, New York, N. Y., April 24, 
1954. 


Japan's Commodity Trade 


Customs returns reported by the Japanese Ministry 
of Finance indicate that Japan’s imports in the fiscal 
year April 1953-March 1954 totaled the equivalent of 
US$2,601 million, an increase of 23.5 per cent over the 
previous fiscal year; exports amounted to US$1,337 mil- 
lion, an increase of 11.7 per cent. Thus the trade deficit 
was US$1,264 million, the highest trade deficit in the 
postwar period. 


The principal imports in fiscal 1953-54, and their 
percentage increases over the preceding fiscal year, were 
rice (48.8 per cent), wool (38.8 per cent), petroleum 
(33.6 per cent), sugar (15.0 per cent), wheat (5.9 per 
cent), cotton textiles (41.7 per cent), fish products (39.0 
per cent below those in fiscal 1952-53. 


The chief exports, and their percentage increases, were 
ships (85.7 per cent), staple fiber products (68.5 per 
cent), cotton textiles (41.7 per cent), fish products (39.0 
per cent), and rayon products (29.3 per cent). Exports 
of steel products fell 42.3 per cent, and raw silk exports 
dropped 4.6 per cent. 


Source: Asahi Shimbun, Tokyo, Japan, April 9, 1954. 


Indonesian Export Duties 
By a decree dated March 6, 1954, the Indonesian Gov- 


ernment has announced that there will be no general 
export duty on rubber and tea until the middle of 1954, 
and on sisal, cantala, manila hemp, and sugar until the 
end of 1954. Molasses will continue to be exempt from 
general export duty until July 1954. The additional export 
duty will not be levied on sugar until the middle of 1954, 
and on palm kernels and palm oil until further notice. 
However, the extra 10 per cent duty on copra will be con- 
tinued up to the middle of 1954, and the extra 15 per 
cent duty on pepper and coffee for an indefinite period. 
Source: A.N.P.-Aneta News Bulletin, New York, N. Y.. 
April 5, 1954. 


Export-Import Bank Credit fo the Philippines 


The Export-Import Bank of Washington has made 
available a credit of $5 million for the purchase in the 
United States of machinery, equipment, construction ma- 
terials, and services required to initiate or expand the 
production of small Philippine enterprises. The credit 
will be negotiated through five Philippine institutions. 


Source: Philippine Association, Philippine Newsletter, 
New York, N. Y., April 30, 1954. 


United States and Canada 
Federal Reserve Bank Rediscount Rate 


The reduction of the rediscount rate from 134 per cent 
to 114 per cent by the Federal Reserve Banks of Chicago, 
New York, and San Francisco during the period April 
13-15 (see this News Survey, Vol. VI, p. 330) was fol- 
lowed by similar reductions by the remaining nine Fed- 
eral Reserve Banks between April 15 and May 5. 


Sources: Board of Governors of the Federal Reserve 
System, Press Releases, Washington, D. C. 


U.S. Manufacturers’ Sales, Inventories, and New Orders 


Sales and new orders of manufacturers in the United 
States rose more than seasonally in March, while inven- 
tories continued to decline, according to a report of the 
U.S. Department of Commerce. On a seasonally adjusted 
basis, sales rose $400 million, to $24 billion; new orders 
rose $1 billion, to $23 billion; and inventories declined 
$400 million, to $45.7 billion. The increase in sales was 
the first since September 1953. Unfilled orders continued 
to decline, as shipments exceeded new orders during the 
month. The sales increase was larger for nondurable than 
for durable goods, while the inventory decline and the 
rise in new orders were concentrated largely in the 
durable goods industries. 


Source: The Journal of Commerce, New York, N. Y., 
April 30, 1954. 


Canadian Exchange Rate 


During March and April, the Canadian exchange rate 
fell by more than two points, to close at US$1.0144 per 
Canadian dollar on April 30. After a slow rise, which 
began in July 1953, the rate reached a peak of US$1.038 
toward the end of February; for the entire month of 
February it averaged US$1.0344. (See also this News 
Survey, Vol. VI, p. 243.) 


Sources: Board of Governors of the Federal Reserve 
System, Federal Reserve Bulletin, Washington, 
D. C., April 1954; The Journal of Commerce, 
New York, N. Y., May 3, 1954. 












Latin America 


Latin American Draft Indebtedness fo United States 


The Federal Reserve Bank of New York has reported 
in its monthly survey of draft experience in 15 important 
U.S. banks that the aggregate draft indebtedness of Latin 
American countries to the United States declined in 
March for the eleventh consecutive month. As of the end 
of March, the draft indebtedness was $99.9 million. This 
figure is the lowest recorded since the Reserve Bank 
began its monthly surveys in the spring of 1947; however, 
the same low total was reported for one earlier month— 
September 1950. 


The major countries whose draft indebtedness declined 
in March were Chile, Colombia, Peru, and Venezuela. 
The only notable increase was that of Brazil; but despite 
the increase, Brazil’s outstanding draft indebtedness as of 


the end of the month remained substantially below that of 
recent years. 























































































Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., May 3, 1954. 




















Cuban Molasses Production fo Compensate for Low Sugar Output 


By Decree of April 10, 1954, the Cuban Government 
authorized the production of high-test molasses equivalent 
to 800,000 tons of sugar. (The official sugar crop volume 
was set, on January 28, at 4,750,000 long tons.) It is 
estimated that this production will add one month to 


the sugar harvesting period, thus benefiting all sectors 
of the industry. 





















































To make possible this increased production, the Gov- 
ernment will waive taxes on molasses production, the 
workers will accept reduced wages, and the sugar cane 


planters will accept a lower price than that regularly 
received for their cane. 
































Source: Diario de la Marina, Havana, Cuba, April 10, 
1954. 











Infernal Debt Consolidation in Honduras 


According to legislative Decree No. 47 of February 3, 
1954, the Government of Honduras will cancel all gov- 
ernment debts before November 30, 1954, and will include 
in the 1953-54 and 1954-55 budgetary appropriations the 
amounts necessary to cover the unpaid balances. If or- 
dinary income is not sufficient for the cancellation of the 
entire debt, the Government will issue up to 6 million 
lempiras of Bonds for the Amortization of the Public 
Debt, 1954, with 4 per cent interest and five-year maturity, 
eligible for purchase by the Central Bank of Honduras. 
























































Every government creditor is required to revalidate his 
credit claim with the Ministry of Finance, Public Credit, 
and Commerce, no later than October 31, 1954. For any 
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debt not revalidated, the creditor will lose the right to 
claim against the Government. 

Source: Camara de Comercio e Industrias, Boletin, 
Tegucigalpa, Honduras, February 1954. 


Venezuela's Intensified Farm Program 

Venezuela’s Minister of Agriculture has announced a 
$40 million three-year program to increase farm produc- 
tion. Preferential treatment will be given to the develop- 
ment of the State of Guarico as an important center of 
the country’s cattle industry. Studies will be made of the 
land best suited for agriculture, of an increase in the 
arable land through irrigation, and of the selection of 
crops. The Government estimates that, as a result of this 
program, agricultural output in this State will increase 
about 540 per cent. The Government plans to construct 
dams, canals, storage facilities, and highways, thus en- 
couraging the return of capable farmers who have gone 
to the more lucrative oil fields. 


Source: El Nacional, Caracas, Venezuela, April 21, 1954. 


Other Countries 
Australian Grant to Ceylon 


The Australian Government has made a further grant 
of £A 50,000 to Ceylon to assist the intensification of food 
production by rehabilitation and irrigation schemes. The 
gift will take the form of Australian-made irrigation 
equipment and flour, the proceeds from the sale of which 
in Ceylon will be used to defray the costs of the scheme. 
Total Australian aid to Ceylon so far is £A 1,200,000. 


Source: The Times, London, England, April 13, 1954. 


Belgian Congo Discount Rate 

The Central Bank of the Belgian Congo and Ruanda- 
Urundi reduced, as of April 1, its discount rate on bank 
acceptances denominated in Belgian Congo francs and 
arising from exports from the Belgian Congo and Ruanda- 
Urundi. 
Source: Agence Economique et Financiére, Brussels, Bel- 


gium, April 1, 1954. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 


quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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